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INDEPENDENT AUDITOR'S REPORT

To the Membhers of
Northern Opportunitias For Business Limitad

We have sudited the accompanying finencial statements of Northern Opportunites For Business Limited, which comprise
the statements of financial position as at March 31, 2014 and the statemants of operations and changes in fund balances
and statements of cash flows for the year than ended, and a summary of significant accounting poiicies and other
explenatory Information,

Managament's Responsibility for the Financial Statements

Management is responsible far the preparation and fair presentation of thesa finangisl statements in accordance with
Canadian genesally accepted sccounting principles, and for such intemal control as management determines is
necessary to anahls the preparation of financisl statements that are free from materlal misstatement, whether dug (o
fraud or error,

Auditor's Responsibility

Qur responsibllity Is to axprass an opinlen on thesa financlal statements based on our audil. We conducted our avdit in
sccordance with Canadian generally aceepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financlal siatements are
free from matarial misstatement.

An audit Involves performing procedures to oblain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessmeant of the risks of material
misstatement of the financial statements, whether due to fraud or eror. In making those risk assessments, the audilor
considers intemal eontrol relavant to the entity's preparation and fair presantation of the financial statements in order fo
deslgn audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an oplnion on
the effectiveness of the entity's internal conirol. An audit also Includes evaluating tha appropriateness of accounting
policies used and the reasonableness of accounting estimates made by managemant, as well as evaluating the averall
preseniation of the financial statements.

We beileve that the audit evidence wa have obtained in our sudit is sufficiant and appropriats to provide a bagls for our
opinian.

Basls for qualified opinion

Northem Opportunities For Businass Limited has not identified and classified all its financial instruments, and recorded
its inancial instruments at falr vaive. Rather, all financial Instruments are recarded at historical cost. The campany has
not specifically disclosad Information that enables users of its financial statements to evaluate the significance of
financial instruments for Its financial position and performanca, Including exposure 1o risks, mathods of determining fair
value and other relevant Infarmation. This basis of accounting used in these financial statements differs from Canadian
generally accepted accounting principles for not for prefit organizations,

Qualified opinion
In our opinion, except for the effects of the matter described ebove, tha financial statements present fafrly, in all materis)
respects, the financial position of Northarn Opportunites For Business Limited as at March 31, 2014 and the results of its

operations and its cash flows for the year ended March 31, 2014 In accordance with Canadian Accounting Standards for
Not-far-Profit Organizations.

New Glasgow, Nova Scotia . AM

June 24, 2014 Chartered Accountants

R @ Kevin MacDonald
BN R Acsociates Inc.
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NORTHERN OPPORTUNITIES FOR BUSINESS LIMITED
CONSOLIDATED STATEMENT OF OPERATIONS AND CHANG N FUND BALANCES
YEAR ENDED MARCH 31, 2014
Restricted Funds
Operating Investmeant siB Total Totat
Fund Fund Fund 2014 2013

Revenues

ACOA contribution - core funding 3 340,000 $ 3 $ 340,000 £ 390,000
- equipment financing

Investment incoma - loan portfolio 753,121 753,121 781,030
Dept of Labour 125,412 125,412 46,087
SEB contributions 91,942 91,942 74,988
NSACBDC contributions 26,216 26,216 74,213
Sundry and foes Incomne 8,787 7,869 16,656 12,330
5IB fund admin fee 4,500 4,500 3,000
Canada Life commissions 3,008 3,008 2,815
Technelogy fund Interast 2,815 2,615 4,478
602,480 760,890 1,363,470 1,389 843

Expenses
Loans written off, net of rocovaries 402,324 402,324 260,838

Change in bad debt aliowanca {4,392} {4,292) (39,078)

Salarles and benefits 209,814 399,814 388 264
Labour, advanced education seminar 91,788 91,788 40,444
Travel, conferences. and memberships 30,812 30,912 o2
Intarast 30,130 30,130 40,358
Consulling and advisory services tralning 29,931 29,939 18,438
Ront 24,905 24,905 24,141
Professional fees 11,889 11,869 8,788
SEB training 11,481 11,481 8,858
Net HST expenso 10.109 10,109 6,035
Telephone and Intemal 8.888 8,888 8.324
Advartising and promotion 4,787 4,767 10,855
Repairs and maintenance 4,655 4,555 4,837
Collection costs 4,205 4,295 12,838
Partnership 3117 3,117 1,885
Supplies 3,087 3,087 2,432
Bank charges 2,058 2,058 2,032
Insurance 1,718 1,718 1,955
Amortization 1,684 1,684 1,385
Tralning cost 1,567 1,567 ag
Postage 1.141 1,941 1,320
Credit checks 994 994 1.176
Taxes and Insurance on repossessad properties 66 66 112
Cllent diagnestic tralning and softwara 27,920
648,728 428,062 1,076,788 861,631
Execess revenues (expensas) (46,245) 332,928 286,882 528,212

Fund batances, beginning of year

Fund balances, end of year

Kevin MacDonald
& Associates Inc.

168.51¢ 8,876,947

28.820 8,874,283

$ 122,270 $ 5,009,875 5

28,820 $ 9,160,965
Ea———— ——

B L

8,346,071

5 8!874.283
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ASSETS

Current assets

Cash and equivalents

Accounts receivabla
SEB
NSACBDC
AACBDC
HST
Imtarfund

Prepaid expenses

Capltal assets (Note 4)

Investments

Loan and equity investments (Note 5)

ACCBIF (Notes 7 and 8)

LIABILITIES

Current
Payables
Trade
Interfund
Funds held in trust

15027528856

Callable debt due in one year (Nota B)

Deferred revenue (Note 6)

Callable debt due thareafter (Note 8)

FUND BALANCES

Invested in capltal assets
Unrestricted fund balances
Externally restricted (Note 9)
Surplus

NOBL PAGE ©85/86
; 3
NORTHERN OPPORTUNITIES|FOR BUSINESS LIMITED
CONSOLIDATED STATEMENTIOF FINANCIAL POSITION
MARCH 31 2014
Restricted Funds
Operating Investment S8
Fund Fund Fund 2014 2013
$ 134687 § 581439 § 22050 $ 739,076 § 1,040,424
18,109
38,778 38,776 5,321
6,443 6,443 12,283
4,868 4,888 2,539
281 281 801
4,342 , 4,342 869
189,116 581,720 22,950 793,786 1,080,346
5,408 5408 7,091
10,171,335 5,871 10,177,206 10,547,056
37,500 37,500 37,500
§ 194524 $10790555 _§ 28,821 511,013,900 _$11.671,993
$ 30114 § 2,047 § $ 32161 § 19,853
280 1 281 801
3,030
882,312 882,312 B63,892
41,860 , 41,860 46,657
72,254 884,359 1 956,614 834,333
895,321 896,321 1,863,377
72,254 1,780,680 1 1,852,935 2,797,710
5,408 5,408 7,004
118,862 116,862 161,425
4,229,704 4,229,704 4,229,704
4.78{),171 28,820 4,808,991 4,476,063
122,270 9,009,875 28,820 9,160,965 8,874,283
§ 194,524 $10,790.555 §$ 28,821

ON BEHALF OF THE BOARD

: ( Kevin MacDonald
= 8 Associates Inc,

Director

$ 11,013,500

Director

$11,671,993
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Cash and aquivalents, end of year

; ( Kevin MacDonald
= & Associates Inc.

$ 134,687

581,439

$ 22,950
—T—————

§ 739,076
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NORTHERN OPPORTUNITIES FOR BUSINESS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2014
Restricted Funds
Operating Investment s 2014 2013
Fund Fund Fund Total Tolal
Cash derived from (applied to)
Operations
Excess of revenues over expenses  $ (46,24B) $ 332,928 $ $ 266,682 $ 528,212
Amortization 1,684 1,684 1,385
Loss on disposal of capital assets
Loans writtan off, net of recoveries 402,324 402,324 280,638
Change in bad debt allowance {4,392) {(4,392) (39.078)
Changes in:
tnterfund balence (341) 520 (179)
HST receivable (2,329) {2,329} (2.232)
NSACBDC receivable (33,455) {33,455) 30,928
SEB receivable 18,108 18,109 {3,341)
Other receivablas 5,840 §,840 32,309
Prepald expenses {3,473) {3,473) 32,604
Payables 13,139 {932) 12,207 4,783
Net cash flows from operations {47,072) 730,448 (179} 683,197 846,208
Financing
Deferrad revenue (4.797) (4,797) {19,569)
ACCBIF - loans from 1,000,000
= repaymgnts to (948,535) (948,335) (1 .140.458)
Net cash flows from financing (4,797) {948,635) (953,432) {160,017)
Investing
Funds heid in trust (3.030) (3,030) 3,030
Purchase/disposal of capital assats {1.837)
Loans to clients (2,343,211) (17,341) {2,360,552) (2,733,000)
Repayments from clients 2,308,840 23,630 2,332,470 2,465,658
Net cash flows from Investing {37.401) 6,289 (31,112) {266,149)
Net change in cash and equivalents {51,869) {255,588) 6,110 {301,347) 420,042
Cash and equivalents, beginning of year 186,556 837,027 18,840 1,040,423 620,381

$ 1,040,423



